G GrantThornton

Financial Statements
Boys and Girls Clubs of South Coast BC

March 31, 2023



Boys and Girls Clubs of South Coast BC

Contents

Independent Auditor’s Report

Balance Sheet

Statements of Revenue and Expense and Changes in Net Assets
Statement of Cash Flows

Notes to the Financial Statements



Q Grant Thornton

Independent Auditor’'s Report

To the Board of Directors of g;;g%ggr"m" LLP
Boys and Girls Clubs of South Coast BC 333 Seymour Street
Vancouver, BC
V6B 0A4
Report on the Audit of the Financial Statements T +1 604 687 2711

F +1 604 685 6569
Opinion

We have audited the accompanying financial statements of Boys and Girls Clubs of South Coast BC
(the “Agency”), which comprise the balance sheet as at March 31, 2023, and the statements of
revenue and expense and changes in net assets and cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly in all material respects, the
financial position of Boys and Girls Clubs of South Coast BC as at March 31, 2023, and its results of
operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Agency in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Agency’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Agency or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Agency’s financial reporting
process.
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Agency’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Agency’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Agency to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on other legal and regulatory requirements

As required by the Societies Act of British Columbia, we report that, in our opinion, these accounting
principles have been applied on a basis consistent with that of the preceding year.

g‘wm LLP

Vancouver, Canada Chartered Professional Accountants
June 21, 2023




Boys and Girls Clubs of South Coast BC
Balance Sheet

March 31 2023 2022
Assets
Current
Cash and cash equivalents $ 3,051,827 2,596,369
Receivables
BGC Foundation of South Coast BC (Note 8) 683 710,127
Other receivables (Note 3) 131,742 308,580
Prepaid expenses 226,439 114,568
3,410,691 3,729,644
Property and equipment (Note 4) 2,093,066 2,350,359
$ 5,503,757 6,080,003
Liabilities
Current
Payables and accruals $ 609,391 733,192
Deferred revenue (Note 6) 1,174,580 1,468,316
1,783,971 2,201,508
Deferred contributions related to property and equipment
(Note 7) 1,026,185 1,164,099
2,810,156 3,365,607
Net assets 2,693,601 2,714,396
$ 5,503,757 6,080,003
Commitments (Note 11)
On behalf of the Board
|I. " .:I-. ]
Director Director
See accompanying notes to the financial statements. 3
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Boys and Girls Clubs of South Coast BC
Statements of Revenue and Expense and Changes in Net

Assets
Year ended March 31 2023 2022
Revenue
Program fees and memberships $ 1,130,715 $ 674,602
Government 4,741,774 7,315,692
Indirect government funding 582,469 554,700
Gaming 251,524 245,599
United Way 131,999 147,046
Rental and other 315,466 18,932
7,153,947 8,956,571
Expense
Salaries and benefits (Note 9) 7,058,401 6,044,044
Building occupancy (Note 8) 1,229,181 1,057,457
Office 388,348 361,009
Program supplies 445,954 427,705
Participant support 414,174 477,759
Transportation 269,792 86,015
Insurance, professional fees and other 364,496 354,121
10,170,346 8,808,110
(Deficiency) excess of revenue over expense from operations (3,016,399) 148,461
The Foundation administration allocation (Note 8) 144,000 144,000
Annual grant from The Foundation (Note 8) 2,936,570 256,088
Excess of revenue over expense before other items 64,171 548,549
Other items
Amortization of property and equipment (222,880) (263,334)
Amortization of deferred contributions related to
property and equipment (Note 7) 137,914 137,624
(Deficiency) excess of revenue over expense $ (20,795) § 422,839
Net assets, beginning of year $ 2,714,396 $ 2,291,557
(Deficiency) excess of revenue over expense (20,795) 422,839
Net assets, end of year $ 2,693,601 $ 2,714,396

See accompanying notes to the financial statements. 4



Boys and Girls Clubs of South Coast BC
Statement of Cash Flows

Year ended March 31 2023 2022
Cash provided by (used in)
Operating
(Deficiency) excess of revenue over expense $ (20,795) 422,839
Amortization of property and equipment 222,880 263,334
Amortization of deferred contributions related to
property and equipment (137,914) (137,624)
64,171 548,549
Change in non-cash working capital items
Receivable from BGC Foundation of South Coast BC 709,444 (575,146)
Other receivables 176,838 23,165
Prepaid expenses (111,871) (7,216)
Payables and accruals (123,801) (132,782)
Deferred revenue (293,736) 382,813
421,045 239,383
Financing
Deferred contributions related to property and equipment - 97,398
- 97,398
Investing
Disposal of property and equipment 38,855 -
Purchase of property and equipment (4,442) (22,458)
34,413 (22,458)
Net increase in cash and cash equivalents 455,458 314,323
Cash and cash equivalents, beginning of year 2,596,369 2,282,046
Cash and cash equivalents, end of year $ 3,051,827 2,596,369
See accompanying notes to the financial statements. 5



Boys and Girls Clubs of South Coast BC

Notes to the Financial Statements
March 31, 2022

1. Purposes of the Agency

The Boys and Girls Clubs of South Coast BC (the “Agency”) is incorporated under the Societies Act of
British Columbia and is a registered charity under the Income Tax Act.

The purpose of the Agency is to provide children, youth, families and adults with opportunities to
develop skills, knowledge and values they need to fulfill their potential, through a continuum of
prevention, intervention, developmental and social recreational programs.

2. Summary of significant accounting policies

These financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations. The following are significant accounting policies applied by the
Agency:

Cash and cash equivalents

Cash and cash equivalents include cash on hand, balances with bank and short-term deposits
which can be readily converted to cash.

Property and equipment

Property and equipment is recorded at cost less accumulated amortization. The Agency charges
amortization over the remaining economic lives of these assets as follows:

Buildings 2 to 25 years, Straight-line
Equipment 1 to 3 years, Straight-line
Computer software and hardware 1 to 5 years, Straight-line
Vehicles 1 to 8 years, Straight-line
Leasehold improvements 5 to 25 years, Straight-line

Revenue recognition

The Agency follows the deferral method of accounting for government, gaming and United Way
revenue. Restricted revenue is recognized as revenue in the year in which the related expenses
are incurred. Unrestricted revenue is recognized as revenue when received or receivable, if the
amount to be received can be reasonably estimated, and collection is reasonably assured. Funds
relating to property and equipment which are committed to specific purposes represent restricted
contributions that are recognized as income on the same basis that the related asset is amortized.

Program fees and memberships revenue are recorded when received.

Rental revenue is recorded based upon the term of the arrangement.



Boys and Girls Clubs of South Coast BC

Notes to the Financial Statements
March 31, 2022

2. Summary of significant accounting policies (continued)
Gifts in kind

Donations of products which the Agency would otherwise have purchased are recognized as
revenue at their fair market value. In kind donations of products of $6,171 (2022 - $9,632) have
been recorded in the financial statements.

The Agency receives contributed services, including significant time contributed by volunteers and
use of an educational institution’s space for one of the programs, which are not recognized in the
financial statements due to the difficulty in determining the fair market value of such contributions.

Financial instruments
The Agency’s financial instruments are measured at fair value when issued or acquired.

At each reporting date, the Agency measures its financial assets and liabilities at cost or amortized
cost (less impairment in the case of a financial asset). The financial instruments measured at
amortized cost are cash and cash equivalents, Foundation receivables, other receivables, and
payables and accruals.

For financial instruments measured at cost or amortized cost, the Agency regularly assesses
whether there are any indications of impairment. If there is an indication of impairment, and the
Agency determines that there is a significant adverse change in the expected timing or amount of
future cash flows from the financial asset, it recognizes an impairment loss in the statement of
revenue and expense. Any reversals of previously recognized impairment losses are recognized in
revenue and expense in the year the reversal occurs.

Use of estimates

When preparing the financial statements, management is required to make estimates and
assumptions that could affect the reported amounts. Items subject to significant management
estimates include useful life of property and equipment and the valuation of gifts in kind. These
estimates affect the reported amounts of amortization of property and equipment, amortization of
deferred contributions related to property and equipment, recognition of revenue, and the balance
sheet amounts of property and equipment and deferred capital contributions related to property and
equipment. Actual results could differ from those reported.

3. Other receivables 2023 2022
Employment programs $ 80,422 $ 90,837
Other 51,320 217,743

$ 131,742 $ 308,580




Boys and Girls Clubs of South Coast BC
Notes to the Financial Statements

March 31, 2022

4. Property and equipment

Equipment and

Buildings and Computer
Leasehold Software
Land Improvements and Hardware Vehicles Total
Cost
March 31,2022 $ 1,029,000 6,386,401 $ 737,430 $ 238,927 8,391,758
Disposals - (38,855) - - (38,855)
Additions - 4,442 - - 4,442
March 31,2023 $ 1,029,000 6,351,988 $ 737,430 $ 238,927 8,357,345
Accumulated amortization
March 31,2022 § - 5,081,229 $ 731,323 $§ 228,847 6,041,399
Amortization - 209,668 6,107 7,105 222,880
March 31,2023 $ - 5,290,897 $ 737,430 $ 235,952 6,264,279
Net carrying
value 2022 $ 1,029,000 1,305,172  $ 6,107 § 10,080 2,350,359
Net carrying
value 2023 $ 1,029,000 1,061,091 $ - $ 2,975 2,093,066

5. Bank indebtedness

The Agency has an approved line of credit of $700,000 bearing interest at prime rate plus 0.75%
per annum which is collateralized by land and buildings with a net book value of $1,068,670 (2022 -
$1,061,808) at March 31, 2023. As of March 31, 2023, the Agency had utilized $Nil (2021 - $Nil)

under this facility.

6. Deferred revenue

Deferred revenue represents funds received for programs which have not been delivered as at

March 31, 2023.




Boys and Girls Clubs of South Coast BC

Notes to the Financial Statements
March 31, 2022

7. Deferred contributions related to property and equipment

Deferred revenue related to property and equipment represents funds donated for specific capital
projects and is recognized as revenue over the same period as the property and equipment is
amortized.

2023 2022
Balance, beginning of year $ 1,164,099 $ 1,204,325
Additional funds received during the year 97,398
Recognized as revenue during the year (137,914) (137,624)
Balance, end of year $ 1,026,185 $ 1,164,099

8. Related party transactions

During the year, BGC Foundation of South Coast BC (“The Foundation”) contributed $2,936,570
(2022 - $256,088) to the Agency for operations and scholarships and $Nil (2022 - $32,729) for capital
expenditures.

Based on a formal agreement between the Agency and The Foundation Boards, The Foundation paid
an administration allocation of $144,000 (2022 - $144,000) to the Agency. This allocation represents
The Foundation’s share of the salaries and administration costs that are incurred and paid by the
Agency on behalf of The Foundation.

During the year, the Agency paid rent expense of $126,000 (2022 - $126,000) for leasing Camp
Potlatch from The Foundation.

The receivable from the Foundation of $683 (2022 - $710,127) is non-interest bearing without set
terms of repayment.

9. Pension obligations

The Agency and certain of its employees contribute to the Pension Plan of the United Way of the
Lower Mainland. This is a multi-employer defined benefit pension plan providing pension benefits to
all eligible employees of the United Way and its member agencies who participate in the plan.
Participating agencies contribute to the plan as required to provide for the normal cost of benefits
currently accruing to employees, and to provide for amortization of any unfunded liabilities and/or
solvency deficiencies.

Employers participating in the plan record their pension expense as the amount of employer
contributions made during the fiscal year. This is because the plan records accrued liabilities and
accrued assets for the plan in aggregate, resulting in no consistent and reliable basis for allocating
the obligation, assets and cost to individual employers participating in the plan.

United Way and certain of its funded agencies participate in a multi-employer defined benefit
pension plan providing pension benefits to all eligible employees of those participants. Funding
contributions are made by employers to the Plan based on a percentage of employee contributions.
The employer contribution rate to the Plan is 175% (2022 — 175%) of employee contributions.



Boys and Girls Clubs of South Coast BC

Notes to the Financial Statements
March 31, 2022

9. Pension obligations (continued)

An actuarial valuation of the Plan is carried out every three years and the most recent actuarial
valuation of which results are available was carried out as at December 31, 2021. As at
December 31, 2021 the Plan’s valuation showed a combined going concern surplus of $28.7 million
on a going concern asset base of $137.7 million. On a solvency basis, the Plan’s valuation showed
a combined solvency deficit of $3.3 million on a solvency asset base of $137 million.

The Agency’s contributions to the defined benefit plan for its employees amounted to $248,137
(2022 - $276,079) and are included as part of salaries and benefits.

In addition, the Agency contributes to a defined contribution plan for certain of its employees. The
total contributions to this plan for the year ended March 31, 2023 is $17,102 (2022 - $17,751) and are
included as part of salaries and benefits.

10. Financial instruments

The Agency is not exposed to significant interest, currency or credit risk arising from these financial
instruments.

Carrying amount of financial assets measured at
amortized cost

2023 2022
Total current assets $ 3,410,691 $ 3,729,644
Less prepaid expenses (226,439) (114,568)

$ 3,184,252 $ 3,615,076

Carrying amount of financial liabilities measured at
amortized cost

Total current liabilities $ 1,783,971 $ 2,201,508
Less deferred revenue (1,174,580) (1,468,316)

$ 609,391 $ 733,192

11. Commitments

The Agency leases the premises from the City of Vancouver (Kivan/Kimount Clubs), and from the
Vancouver Board of Parks and Recreation (Fraserview Club) at nominal annual rents. The City of
Vancouver leases expired in January 2010 and are in the process of renewal. The Vancouver
Board of Parks and Recreation lease expired in 2022 and is in the process of renewal.

The Agency leases Camp Potlatch from The Foundation. The Agency is committed to leasing the
Camp until 2032 at an annual rent of $126,000 plus operating costs.

10



Boys and Girls Clubs of South Coast BC

Notes to the Financial Statements
March 31, 2022

11. Commitments (continued)

The Agency holds two leases in Delta, expiring in 2024, and 2027, where employment and
counselling programs are delivered. Space in both locations is sublet to MOSAIC for WorkBC
Programs.

Minimum lease payments for the next four years and thereafter are as follows:

Equipment Premises
2024 $ 2,217 $ 378,914
2025 - 330,536
2026 - 313,458
2027 - 200,120

12. Disclosure required under the Societies Act

On November 28, 2016 the Societies Act of British Columbia came to force. Included in the new Act
is a requirement to disclose the remuneration paid to all directors, the ten highest paid employees
and all contractors who are paid at least $75,000 annually.

During the year, the Agency paid $1,023,232 in remuneration to ten people who are employees,
whose remuneration, during the applicable period, was at least $75,000. No remuneration was paid
to directors of the Agency.

11
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